Sunsweet Public Company Limited
Condensed notes to the interim financial information (Unaudited)

For the six-month period ended 30 June 2022

	1
General information 


Sunsweet Public Company Limited (‘the Company’) is a public company which listed on the Stock Exchange of Thailand. The Company is incorporated and domiciled in Thailand on 25 December 1997. The address of its registered office is as follows:
No. 9 Moo 1, Thung Satok sub-district, Sanpatong district, Chiang Mai, 50120.
For reporting purposes, the Company and its subsidiary are referred to ‘the Group’.
The Company and its subsidiary’s principal business operation are manufacture and distribute in agricultural products including fresh and processed of fruits and vegetables.
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Basis of preparation


The interim consolidated and separated financial information has been prepared in accordance with Thai Accounting Standard (TAS) no. 34, Interim Financial Reporting and other financial reporting requirements issued under the Securities and Exchange Act.
The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2021.

An English version of these interim financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.
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Accounting policies


The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2021.
New and amended Thai Financial Reporting Standards effective for the accounting periods beginning on or after 1 January 2022 do not have material impact on the Group.
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Estimates


The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.
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Segment information


Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance. The chief operating decision maker is the Board of Directors which measure its performance from segment profit.
For the purpose of operational management, the Group separated the business into 2 operating segments as follows:

-
Sales of goods in domestic segment.

-
Export of goods to overseas segment.

Significant information relating to revenue and profit of the reportable segments are as follows:

	
	Consolidated financial information

	
	For the six-month period ended 30 June 2022 (Unaudited)

	
	Domestic
	Export
	

	
	sales segment
	sales segment
	Total

	
	Baht
	Baht
	Baht

	
	
	
	

	Revenue from sales
	347,273,150
	1,245,989,019
	1,593,262,169

	Cost of sales
	(281,759,586)
	(1,073,039,774)
	(1,354,799,360)

	
	
	
	

	Segment profit
	65,513,564
	172,949,245
	238,462,809

	Other income
	
	
	5,136,959

	Gains on exchange rate, net
	
	
	6,149,217

	Losses on derivatives, net
	
	
	(33,534,684)

	Unallocated costs
	
	
	

	- Selling and administrative expenses
	
	
	

	       and finance costs
	
	
	(150,598,780)

	
	
	
	

	Profit before income tax
	
	
	65,615,521

	Income tax
	
	
	(9,306,064)

	
	
	
	

	Profit for the period
	
	
	56,309,457

	
	
	
	

	Timing of revenue recognition
	
	
	

	At a point in time
	347,273,150
	1,245,989,019
	1,593,262,169


	
	Consolidated financial information

	
	For the six-month period ended 30 June 2021 (Unaudited)

	
	Domestic
	Export
	

	
	sales segment
	sales segment
	Total

	
	Baht
	Baht
	Baht

	
	
	
	

	Revenue from sales
	261,838,256
	1,135,268,515
	1,397,106,771

	Cost of sales
	(195,207,083)
	(971,486,215)
	(1,166,693,298)

	
	
	
	

	Segment profit
	66,631,173
	163,782,300
	230,413,473

	Other income
	
	
	3,621,262

	Gains on exchange rate, net
	
	
	12,802,975

	Losses on derivatives, net
	
	
	(29,435,088)

	Unallocated costs
	
	
	

	- Selling and administrative expenses
	
	
	

	       and finance costs
	
	
	(123,028,846)

	
	
	
	

	Profit before income tax
	
	
	94,373,776

	Income tax
	
	
	(4,448,791)

	
	
	
	

	Profit for the period
	
	
	89,924,985

	
	
	
	

	Timing of revenue recognition
	
	
	

	At a point in time
	261,838,256
	1,135,268,515
	1,397,106,771
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Fair value


The following table presents fair value of financial assets and liabilities recognised by their fair value through profit or loss hierarchy.
	
	Consolidated and separate 

financial information

	
	Level 2

	
	(Unaudited)
	(Audited)

	
	30 June
2022
	31 December 2021

	
	Baht
	Baht

	
	
	

	Derivative assets
	
	

	Foreign currency forward contracts
	412,037
	866,337

	
	
	

	Derivative liabilities
	
	

	Foreign currency forward contracts
	36,808,827
	3,728,443


Details of key assumption used
Fair value of derivative assets and liabilities are determined using the foreign exchange rate from the financial institutions which categorised into hierarchy level 2.
Transfer between fair value hierarchy 

During the period, there were no transfers between fair value hierarchy level.
The Group’s valuation process 
Chief Financial Officer (CFO) and Executive Board of Directors discuss valuation processes and results at least every quarter.

Since the majority of Group’s financial assets and financial liabilities are short-term in nature or carrying interest at rates close to the market interest rates, their fair value are not expected to be materially different from the amounts presented in the statement of financial position. 
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Trade and other receivables, net


	
	Consolidated
	Separate

	
	financial information
	financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 June
2022
	31 December 2021
	30 June
2022
	31 December 2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade receivables
 - third parties
	
	
	
	

	   - Billed
	237,325,903
	214,961,128
	237,001,490
	213,089,115

	   - Unbilled
	86,518,679
	157,955,048
	86,518,679
	157,955,048

	Less  Allowance for expected credit losses
	(2,271,723)
	(3,561,342)
	(2,271,723)
	(3,561,342)

	
	
	
	
	

	Total trade receivables, net
	321,572,859
	369,354,834
	321,248,446
	367,482,821

	
	
	
	
	

	Other receivables
- third parties
	4,010,992
	929,326
	4,010,992
	929,326

	
- related parties (Note 15.3)
	-
	-
	69,200
	-

	Less  Allowance for expected credit losses
	(96,816)
	(8,541)
	(96,816)
	(8,541)

	
	
	
	
	

	Total other receivables, net
	3,914,176
	920,785
	3,983,376
	920,785

	
	
	
	
	

	Prepaid expenses
	4,091,624
	7,567,713
	4,001,360
	6,305,873

	Advance payment for goods
Advance payment for goods
	-
	15,311,028
	-
	15,311,028

	Advance payment
	794,091
	424,811
	778,591
	409,811

	Others
	1,239,700
	987,402
	989,161
	987,385

	
	
	
	
	

	
	331,612,450
	394,566,573
	331,000,934
	391,417,703


Outstanding balance of trade receivables classified by aging are as follows: 

	
	Consolidated
	Separate

	
	financial information
	financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 June 

2022
	31 December 2021
	30 June

2022
	31 December 2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Not overdue
	313,307,198
	360,471,206
	312,982,785
	358,599,193

	Less than 3 months
	8,017,059
	10,084,704
	8,017,059
	10,084,704

	3 - 6 months
	993,762
	58,762
	993,762
	58,762

	6 - 12 months
	192,740
	47,775
	192,740
	47,775

	Over 12 months
	1,333,823
	2,253,729
	1,333,823
	2,253,729

	
	
	
	
	

	
	323,844,582
	372,916,176
	323,520,169
	371,044,163

	Less  Allowance for expected credit losses
	(2,271,723)
	(3,561,342)
	(2,271,723)
	(3,561,342)

	
	
	
	
	

	Total trade receivables, net
	321,572,859
	369,354,834
	321,248,446
	367,482,821
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Inventories, net


	
	Consolidated

financial information
	Separate
financial information

	
	
	

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 June 

2022
	31 December 2021
	30 June 

2022
	31 December 2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Raw materials
	5,576,915
	5,673,395
	5,576,915
	5,673,395

	Finished goods
	69,868,430
	67,701,207
	69,178,707
	67,701,207

	Containers and packing materials 
	50,738,470
	65,230,687
	50,724,190
	65,213,907

	Supplies
	14,631,071
	9,275,829
	14,631,071
	9,275,829

	
	
	
	
	

	
	140,814,886
	147,881,118
	140,110,883
	147,864,338

	Less: Allowance for decrease in value of inventories
	(279,096)
	(370,516)
	(279,096)
	(370,516)

	
	
	
	
	

	
	140,535,790
	147,510,602
	139,831,787
	147,493,822
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Investment in a subsidiary


The details of investment in a subsidiary are as follows:

	
	
	
	Separate financial information

	
	
	
	% Ownership interest
	Investment at

cost method (Baht)

	Company
	Nature of business
	Country of

incorporation
	(Unaudited)

30 June
2022
	(Audited)

31 December 2021
	(Unaudited)

30 June
2022
	(Audited)

31 December 2021

	
	
	
	
	
	
	

	SunSweet International Co., Ltd
	Trading agricultural
	
	
	
	
	

	
	   products and sale of 
	
	
	
	
	

	
	   consumable products
	
	
	
	
	

	   
	   through vending machines
	Thailand
	100
	100
	7,369,971
	7,369,971
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Property, plant and equipment, net


	
	Consolidated financial information
	Separate financial information

	
	Baht
	Baht

	
	
	

	For the six-month period ended 30 June 2022
	
	

	Opening net book amount (Audited)
	855,609,181
	855,600,710

	Additions
	86,910,742
	86,286,907

	Disposals, net
	(1,177,564)
	(1,177,564)

	Depreciation charge
	(35,182,963)
	(35,169,311)

	
	
	

	Closing net book amount (Unaudited)
	906,159,396
	905,540,742


As at 30 June 2022, a certain part of machinery and equipment at net book amount of Baht 189.68 million (31 December 2021: Baht 192.07 million) has been pledged as collateral against borrowings from financial institutions.
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Trade and other payables


	
	Consolidated
	Separate

	
	financial information
	financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 June
	31 December 
	30 June
	31 December 

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade payables
- third parties
	312,757,384
	168,623,313
	311,217,280
	167,482,671

	
- related parties (Note 15.3)
	-
	-
	1,174,800
	-

	Other payables
- third parties
	3,069,437
	3,529,988
	3,069,437
	3,529,988

	
- related parties (Note 15.3)
	-
	-
	-
	26,750

	Accrued planting promotion expense
	3,395,665
	-
	3,395,665
	-

	Accrued wages
	6,885,699
	4,569,406
	6,885,699
	4,569,406

	Accrued expenses
	15,937,066
	22,878,962
	15,721,777
	22,645,212

	Others
	1,204,350
	1,204,350
	1,204,350
	1,204,350

	
	
	
	
	

	
	343,249,601
	200,806,019
	342,669,008
	199,458,377
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Long-term loans from a financial institution


The movement of long-term loans from a financial institution is as follows:
	
	Consolidated and separate 

	
	financial information

	
	Baht

	For the six-month period ended 30 June 2022
	

	As at 1 January (Audited)
	26,485,000

	Addition
	55,030,000

	Repayment
	(9,750,000)

	
	

	As at 30 June (Unaudited)
	71,765,000

	Less  Current portion
	(24,360,000)

	
	

	Non-current portion
	47,405,000


During the six-month period ended 30 June 2022, the Company made an additional borrowing from a financial institution of Baht 55.03 million which is an existing credit facility to invest in factories. The loans bear interest at rate MLR-2% 
per annum for the first 12 months and at rate MLR-1.75% per annum afterwards. The loans are due for repayment on monthly basis at Baht 1.22 million per month. The repayment schedule is from March 2022 to December 2025.
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Income tax expense


Income tax expense is recognised based on management’s estimate of the weighted average effective annual income tax rate expected for the full financial year. The estimated average annual tax rate used for the six-month period ended 30 June 2022 was 14.18% (For the six-month period ended 30 June 2021 was 4.71%). The tax rate in this period was higher than the same period of prior year due to no tax privilege from expiry of some BOI promotion certificates.
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Dividend payment


At the Annual General meeting of Shareholders for the year held on 20 April 2022, the shareholders approved the 2021 dividend payment at Baht 0.25 per share, totalling Baht 161.25 million. However, the Company has paid the interim dividend on 3 September 2021 at Baht 0.10 per share, totalling Baht 64.50 million. Therefore, the remaining  dividend at Baht 0.15 per share, totalling Baht 96.75 million was paid to the shareholders on 19 May 2022.
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Related parties transactions


Relationships between the Company and related parties are as follows:

	Company
	Nature of business
	Relationship

	
	
	

	Subsidiary 
	
	

	
	
	

	SunSweet International Co., Ltd.
	Trading agricultural products
	Direct shareholding, common

	
	   and sale of consumable products

   through vending machines

	   shareholders and directorship

	Related parties
	
	

	
	
	

	SunSweet Bio-Energy Co., Ltd.
	Produce and sell electricity
	Entity under common control, 

	
	   power and processed scrapes
	common shareholders and directorship

	
	   from agricultural products
	

	
	
	

	So Sweet Co., Ltd.
	Retail sweetcorn products in 
	Entity under common control, 

	
	   franchise business
	common shareholders and directorship

	
	
	

	SunSweet Agrotech Co., Ltd.
	Manufactured canned fruits 
	Entity under common control, 

	
	   and agricultural products 
	common shareholders and directorship

	
	
	

	Sunshine Travel Co., Ltd.
	Travel agency and other 
	Common shareholders and directorship

	
	   related services
	

	
	
	

	Wiangjedlin Co., Ltd.
	Sell and distributor of ice-cream 
	Common shareholders and directorship

	
	
	

	Chiangmai Social Enterprises 
	Social enterprises 
	Common shareholders and directorship

	   Company Limited 
	
	


The following transactions were carried out with related parties: 
15.1
Sales of goods and services

For the six-month period ended 30 June
	
	Consolidated
	Separate

	
	financial information
	financial information

	
	(Unaudited)
	(Unaudited)

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Sales of services to 
	
	
	
	

	   - subsidiary
	-
	-
	360,000
	360,000

	   - entities under common control
	20,000
	20,000
	20,000
	20,000

	   - directors
	1,196
	2,374
	1,196
	2,374

	
	
	
	
	

	
	21,196
	22,374
	381,196
	382,374

	
	
	
	
	

	Rental income from 
	
	
	
	

	   - subsidiary
	-
	-
	30,000
	30,000

	   - directors
	345,840
	345,840
	345,840
	345,840

	
	
	
	
	

	
	345,840
	345,840
	375,840
	375,840


15.2
Purchases of goods and services

For the six-month period ended 30 June
	
	Consolidated
	Separate

	
	financial information
	financial information

	
	(Unaudited)
	(Unaudited)

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Purchases of goods from
	
	
	
	

	   - subsidiary
	-
	-
	1,796,100
	-

	
	
	
	
	

	Rental expense to
	
	
	
	

	   - subsidiary
	-
	-
	150,000
	150,000

	   - directors
	-
	104,018
	-
	104,018

	
	
	
	
	

	
	-
	104,018
	150,000
	254,018

	
	
	
	
	

	Other expenses to other related party
	-
	50,000
	-
	50,000


15.3
Outstanding balances arising from sales and purchases goods and services

	
	Consolidated
	Separate

	
	financial information
	financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 June
	31 December 
	30 June
	31 December 

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Other receivables - subsidiary
	-
	-
	69,200
	-

	
	
	
	
	

	Trade payable - subsidiary
	-
	-
	1,174,800
	-

	
	
	
	
	

	Other payable - subsidiary
	-
	-
	-
	26,750


15.4
Key management compensation

Key management includes directors and executive management (regardless of whether they are in the managerial level or not), top management, corporate secretary and internal audit department head. Compensation paid or payable to key management for the six-month periods ended 30 June 2022 and 2021 as follows:

	
	Consolidated and separate

	
	financial information

	
	(Unaudited)
	(Unaudited)

	
	2022
	2021

	
	Baht
	Baht

	
	
	

	Salaries and other short-term benefits
	14,839,970
	12,499,803

	Post-employment benefits
	214,248
	218,341

	
	
	

	
	15,054,218
	12,718,144
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Commitments 


16.1
Purchase and sale foreign currency forward contracts
Purchase foreign currency forward contract

As at 30 June 2022, the settlement date on open purchase forward contract is 6 months (31 December 2021 : Nil). The local currency amount and contractual exchange rate of the outstanding contract was: 

	
	Consolidated and separate financial information

	
	Foreign currency
	
	
	Amount

	
	contract amount
	Contract rate
	(Baht)

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 June
	31 December
	30 June
	31 December
	30 June
	31 December

	Foreign currency
	2022
	2021
	2022
	2021
	2022
	2021

	
	
	
	
	
	
	

	Euro
	1,350,000
	-
	37.45 - 37.53
	-
	50,595,075
	-


Sales foreign currency forward contract

As at 30 June 2022, the settlement date on open sales forward contracts are 6 months (31 December 2021: 6 months). The local currency amounts and contractual exchange rates of the outstanding contracts were: 

	
	Consolidated and separate financial information

	
	Foreign currency
	
	
	Amount

	
	contract amount
	Contract rate
	(Baht)

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 June
	31 December
	30 June
	31 December
	30 June
	31 December

	Foreign currency
	2022
	2021
	2022
	2021
	2022
	2021

	
	
	
	
	
	
	

	USD
	26,450,000
	13,598,191
	33.30 - 35.15
	32.52 - 33.77
	892,382,000
	451,719,555


Fair value

The net fair value of forward foreign exchange contracts as at 30 June 2022 and 31 December 2021 is disclose in Note 6.

16.2
Bank guarantees

The Group has letter of guarantee issued by banks for normal business operations as follows:

	
	Consolidated and separate

	
	financial information

	
	(Unaudited)
	(Audited)

	
	30 June
	31 December 

	
	2022
	2021

	
	Baht
	Baht

	
	
	

	Guarantees for electricity usage
	4,154,500
	4,154,500


16.3
Commitment on significant agreement
The Group has sales of goods in advance agreement with customers within the period of 1 month to 2 years but not recognised in the financial information as follows:

	
	Consolidated and separate

	
	financial information

	
	(Unaudited)
	(Audited)

	
	30 June
	31 December 

	
	2022
	2021

	
	
	

	Agreement for sales of goods in advance denominated in
	
	

	- Baht
	340,590,503
	122,998,504

	- USD
	49,940,440
	33,545,618

	- Yen
	132,015,200
	167,930,850

	- Euro
	1,909,079
	2,232,500


The amounts shown in table above are presented in currency shown in the contracts.
16.4
Capital expenditure commitment 

Capital expenditure commitment were not recognised as liabilities in the financial information is as follows:

	
	Consolidated and separate

	
	financial information

	
	(Unaudited)
	(Audited)

	
	30 June
	31 December 

	
	2022
	2021

	
	Baht
	Baht

	
	
	

	Building, machinery and equipment
	22,675,765
	26,880,414
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Contingent liabilities


The 2021 annual financial statements described contingent liabilities in respect of a legal case. A private company sued the Company in Civil Court for a machine’s installation cost, claiming Baht 2.69 million with 5% interest per annum from the filing date. The Company refused this claim, considering that it is an inappropriate cost. The case is currently under the 
Civil Court’s consideration. The management believes that the ultimate outcome will not give rise to any significant losses, 
so the Company has not recorded any provision for this liability in the financial information.
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Authorisation of financial information


The interim consolidated and separate financial information were authorised by the Board of Directors on 9 August 2022.
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